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Privatization and the Third Sector:
Reflection of Japan’s Railroad Reform
Experience

SHU-HSIN LIN ™

ABSTRACT

The frequent hindrance for privatized policy practiced domestically
and abroad results from the fact about public’s worry over the public
business which is closely related to the daily life or economic activity,
while people would be in a fear of new business operators’ decrease or
suspension of the supply of service which is not conformed to benefit in
terms of consideration for cost benefit that would influence people’s equity
and life after the public businesses turns into private ones.

At the time when Japan’s national railroad sector was conducted the
division and privatization in April 1987, issue same to the one mentioned
above emerged as well. To mitigate people’s anxiety, Japan government
made efforts to push forward the implementation of privatized policy by
setting up the third sector through the mode of public and private
partnership, that it turns out to be one renowned case for the third sector
successfully settle the possible crisis resulted from the reform of public
service. Therefore, this study intends to delve into the issue if such
specific system design can solve the dispute of related public surety that
may be arising out from the course of an implementation of privatization
through an introduction of the concept about Japan’s third sector as well as

“ Assistant Professor, Department of Public Administration, Tunghai University.
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discuss the situation of applicability for such system practiced in Taiwan.

Keywords: privatization, the third sector, public interest, efficiency



